
September 26, 2016 
 

 
 
The Honorable Randy Neugebauer 
Chairman 
House Subcommittee on Financial Institutions and Consumer Credit 
1424 Longworth House Office Building 
Washington, DC 20515 
 
Dear Chairman Neugebauer:  
 
On behalf of the over 1.1 million members of the National Association of REALTORS® 

(NAR), thank you for holding a hearing entitled “Legislative Proposals to Address Consumers 
Access to Mainstream Banking Services.” NAR supports your efforts to examine two important 
pieces of legislation for tomorrow’s hearing: H.R. 4172, the “Credit Access and inclusion Act of 
2015” (Reps. Ellison (D-MN) & Fitzpatrick (R-PA)) and H.R. 4211, the “Credit Score 
Competition Act of 2015” (Reps. Royce (R-CA) & Sewell (D-AL)).  
 
A borrower’s credit score is a critical access factor when trying to enter the housing market; 
with a less than perfect score, or none at all, a borrower will struggle to obtain a mortgage or be 
faced with a higher priced loan. Yet millions of Americans, particularly minorities, immigrants, 
and people with modest incomes, may come from backgrounds that avoid debt, leading many 
to have little to no credit history. With the use of new credit scoring models that incorporate 
payment histories and additional predictive metrics, many of these “thin file” individuals would 
be able to obtain a mortgage. Additionally, by clearing the way for utility, telecommunication 
companies and rental histories to be reported to the credit reporting agencies, many of these 
individuals with thin credit files would have to access credit. 
 
H.R. 4172, the “Credit Access and Inclusion Act of 2015”  
More than 40 million “thin file” Americans have trouble accessing affordable credit. NAR is 
pleased that H.R. 4172 will help these individuals achieve the American Dream by amending the 
Federal Fair Credit Reporting Act to encourage providers like gas, electric and 
telecommunication companies to report consumers’ payment histories to credit reporting 
agencies. As a result, low- and moderate-income individuals would be able to access affordable 
and responsible financial products and services to build wealth. 
 
H.R. 4211, the “Credit Score Competition Act of 2015” 
Currently, Fannie Mae and Freddie Mac require mortgage lenders to use an older scoring model 
in their automated underwriting systems, and/or in their pricing and product risk overlays (such 
as Loan Level Price Adjustment grids), that does not reflect more recent credit performance 
data. In addition, the scoring model currently in use doesn’t take into account factors such as 
whether borrowers have paid their rent on time. H.R. 4211 would help many Americans 
achieve homeownership by instructing Fannie Mae and Freddie Mac to update their 
requirements so that lenders might be able to use both alternative models from new providers, 
as well as updated models that are statistically sound from the existing provider.  
 
The legislative proposals listed above are not a “loosening” or “weakening” of lending 
standards. Rather, they are an acknowledgment that not all people come from the same 
backgrounds or practice the same financial activities and that there is evidence that other factors 
are also good predictors of risk. Simply put, new models and the reporting of on-time payments 
would bring credit scoring into the 21st century. 
 
Sincerely, 

  
 
Tom Salomone 
2016 President, National Association of REALTORS® 
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