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April 12, 2016

The Honorable David W. Jolly

U.S. House of Representatives

1728 Longworth House Office Building
Washington, DC 20515

Dear Representative Jolly:

The 1.1 million members of the National Association of REALTORS® thank you for
introducing the Natural Disaster Reinsurance Act of 2016. For too long, the policy of
the United States toward natural disasters has largely been to wait and react with
taxpayer funded bailouts. Your bill will begin a long overdue debate on how the Federal
government could develop a more forward looking policy and shift the emphasis from
reactive to proactive —i.e., prefunding, preparing and mitigating for the next
superstorm, earthquake or other act of God before it is too late.

The Natural Disaster Reinsurance Act would provide federal reinsurance only to states
that set up a fund to pre-pay for natural disasters but experience an event so large that it
overwhelms the state fund’s ability to cover claims. In order to be eligible, the state
must meet a strict set of conditions spelled out in the bill, including bolstering risk
mitigation programs that encourage property owners to build stronger or move out of
harm’s way. Both these provisions together would improve the availability and
affordability of homeowner’s insurance, protect the private insurance market from
collapse and spread the risk of truly catastrophic losses.

Again, NAR appreciates your introduction of this important measure. The Association
stands ready to work with you and your office in advancing the debate and ensuring
that Congress gives this bill a much needed hearing on the need for a forward-looking
national disaster policy.

Sincerely,

y Vaal

Tom Salomone
2016 President, National Association of REALTORS®



